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Cooperative Foundation

Capital Farm Credit has been serving Texas’
farmers, ranchers and other rural property
owners for more than 90 years. Over the
years, we have grown to become the largest

<%0 rural lender in the state. Our customers know

that they have a lender that is strong enough
to meet their financing needs, flexible enough
to structure a loan to fit their individual

g situations and committed enough to be there

for agriculture even when times get tough.

The key to our longstanding success is our
cooperative structure. Capital Farm Credit is
owned by our customers, and we share our
earnings with them through our patronage
program.

Returning Profits
Capital Farm Credit distributed $17.1 million
in cash to its customer-owners and allocated

& another $39.9 million eligible for future

pay-outs, based on its 2009 earnings. Because

' of our cooperative structure, we are commit-

ted to sharing our success with our customers.
After all, as co-op owners, you should benefit
in our financial success and stability.

, The allocated equities are attributed to our

members’ accounts, and may be available for
future distribution at the Board’s discretion.
The type of allocation chosen by Capital
Farm Credit is referred to as a nonqualified
distribution. That means you will not have to
pay any taxes on this amount until you
receive it in cash. Every year, the Board will

(] assess the Association’s capital position and

other factors and determine whether to retire
a portion of the allocated equity, which would
then be returned to you in cash.

Capital Farm Credit continues the tradition of
our patronage program that has returned more
than $300 million in capital through our
patronage and stock reductions since 1997.

2009 Patronage Breakdown

Cash $17,095,000
Allocated Equities  $39,882,000
Total $56,978,000

Focused on the Future

Capital Farm Credit has focused on running
an efficient organization, which has been
instrumental in the patronage returned to our
customers. As we move forward, we will
continue to look for opportunities to increase
efficiency and preserve capital, in order to
best insulate the association from any poten-
tial negative impact from today’s economic
climate.

Capital Farm Credit is ranked among the top
six Farm Credit cooperatives in the United
States, with a loan portfolio of $5.3 billion.

We're the Answer

Capital Farm Credit is Texas’ largest rural
lender with offices across the state. When you
need a lender who is committed to your
agricultural financing needs, we’re the
answer.
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